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ABOUT OAK HARBOR

AGENDA

Municipal Revenue and Tax Overview Other Revenues

• Property Tax    • Transportation Revenues

• Sales Tax     • Local Option Real Estate Excise Taxes

• Utility Taxes    • Lodging Tax

• Local Business & Occupation Tax • State Shared Revenues

      • Other Revenues
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REVENUES VS. RESOURCES

REVENUE

• External Source

• Determines Amount Available for 

Services

RESOURCES

• Includes Revenue and:

• Fund Balances

• Reserves

• Interfund Transactions
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MAJOR SOURCE OF GENERAL REVENUES

• Permitted revenues may be restricted for certain uses.

• According to the MRSC, there are four primary sources of 

unrestricted tax revenue.

• Property Tax

• Sales and Use Tax

• Utility Tax

• Local Business & Occupation Tax

* BUSINESS AND OCCUPATION INCLUDES UTILITY TAXES, LOCAL B&O, AND GAMBLING TAX.

MAJOR SOURCE OF TAXES
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PROPERTY TAX

• Currently limited to 1% increase per year, plus new construction.

• Council approval required to set levy amount or substantial need.

• Majority received twice a year: May and November.

• Budget Based

• Taxing jurisdictions set levy amount.

• Assessors determine property values.

• Assessed Value x Levy Rate = Levy Amount.
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• City statutory maximum regular levy rate is $3.60

• Maximum can be reduced by:

• Fire District levy rate (up to $1.50)

• Library District levy rate (up to $0.50)

• Maximum is increased by $0.225 if City has firefighters pension fund

• Other property tax levies

• Excess Levies (Maint. & Ops.)

• General Obligation Bond Excess Levy (Capital projects)

• Others

PROPERTY TAX MYTHS 

• When my Assessed Value increases the City gets more revenue.

• If the City raises property taxes by 1% my entire tax bill will go up 

1%.

• The City determines the tax rate, the Assessor determines my value 

and the City gets whatever revenue results.
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STATEWIDE PROPERTY TAX BREAKDOWN 

Schools

58%

Counties

14%

Cities

11%

Districts

17%

Cities & towns only receive 11% 

of property tax collections

METHODS OF INCREASING PROPERTY TAX LEVY 

• 1% Annual Levy (Lid) Limit

• Levy Lid Lifts

• Excess Levy
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DECREASING LEVY RATE OVER TIME (OAK HARBOR) 

PROPERTY TAX FORMULA: ASSESSED VALUE X LEVY RATE = LEVY AMOUNT

(LEVY LID LIFTS ARE AN EXCEPTION)

Fire Levy 

Lid Lift

LEVY LID LIFTS

• Allow cities to exceed the 1% annual levy lid.

• 50% vote of the electorate required

• Single-year (one and done) or multi-year (raise lid each year for up to 6 years) 

• Permanent (on-going) vs. temporary (expiration date)

• Single-year (any government purpose, but can be limited) or multi-year (limited purpose on ballot) 

• Single-year (any election) or multi-year (primary or general) 

• If used for debt, may not exceed nine years

Most common is single-year permanent for a specific purpose

15

16



4/2/2025

9

LEVY LID 
LIFTS

• Single-year Permanent 

(Most common)

SALES TAX

Percentage varies by City (7.5% to 10.6%)

State = 6.5%

Remainder varies between:

• City – 1% (basic & optional)

• County

• Special Districts
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Sales Tax Name Amount Time Method Sharing / Other

Basic & Optional 0.5% & 0.5% No expiration Council County / unrestricted revenue

Affordable Housing Tax Credit 0.0073% / 0.0146% 20 years Closed Not required

Annexation Services Credit 0.1% - 0.2% 10 years Council Not required

Criminal Justice 0.1% No expiration Council Imposed by County, shared with 

Cities

Cultural Access Program 0.1% 7 years; 1 renewal Council or 

Voters

Not required

Housing & Related Services 0.1% No expiration Council or 

Voters

Not required

Mental Health & Addiction 0.1% No expiration Closed to 

cities

Currently Counties only.

Public Safety Sales Tax 0.1% No expiration Voters County. County can impose 0.3%

Transit Up to 0.9% / 1.0% No expiration Voters City must have own transit 

service

Transportation Benefit 

District

Up to 0.3% 10 years plus 

renewals

0.1% Council 

/ 0.2% Voters

Not required

ISSUES AFFECTING SALES TAX

• Seasonality

• Economic Conditions (growing/shrinking local economy, inflation)

• Local Land Use Decisions

• Economic Development Efforts
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WHERE SALES TAX GOES – 
OAK HARBOR BREAKDOWN

* Numbers may not foot due to rounding & some funding 

going to Langley and Coupeville.

City County State

State of Washington 6.485% 0.000% 0.000% 6.485%

  Affordable Housing Credit 0.015% 0.000% 0.015% 0.000%

City - General (first half) 0.500% 0.421% 0.074% 0.005%

City - General (Second half) 0.500% 0.421% 0.074% 0.005%

City - Trans. Benfit Dist. 0.200% 0.198% 0.000% 0.002%

County - Criminal Justice 0.100% 0.025% 0.071% 0.001%

County - Island Transit 0.900% 0.000% 0.891% 0.009%

County - Mental Health 0.100% 0.000% 0.099% 0.001%

County - Juvenile Facility 0.100% 0.000% 0.099% 0.001%

County - Affordable Housing 0.100% 0.000% 0.100% 0.000%

Total Sales Tax 9.000% 1.065% 1.423% 6.509%

Share

TotalJurisdiction

UTILITY TAX

▪ Tax applicable to public and private utilities.

▪ Tends to be more regressive than other types of taxes.

Category 2020 2021 2022 2023

Business and Occupation Taxes on Utilities (316.40.00) $813,666,385 $852,741,511 $888,979,235 $880,622,772
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UTILITY TAXES

UTILITY TAX BREAKDOWN - OAK HARBOR
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City Name Population Water Tax Rate Sewer Tax Rate

Garbage Tax 

Rate

Stormwater 

Tax Rate

City of Anacortes 17,880 7.00% 7.00% 12.00% 7.00%

City of Arlington 21,260 5.00% 5.00% 8.00% 5.00%

City of Bainbridge Island 25,060 6.00% 6.00% 5.00% 6.00%

City of Battle Ground 21,780 12.00% 12.00% 10.00% 12.00%

City of Bellevue 153,900 10.40% 5.00% 4.50% 5.00%

City of Bonney Lake 22,990 6.00%

City of Bremerton 45,220 15.50% 20.00% 9.50% 20.00%

City Name Population Water Tax Rate Sewer Tax Rate

Garbage Tax 

Rate

Stormwater 

Tax Rate

City of Vancouver 197,600 28.90% 28.90% 28.90% 28.90%

City of Walla Walla 34,020 16.25% 16.25% 16.25% 16.25%

City of Wenatchee 35,650 16.00% 16.00% 16.00% 16.00%

City of West Richland 17,410 13.50% 13.50% 8.50% 6.00%

City of Woodinville 13,450 4.00%

City of Yakima 98,200 20.00% 20.00% 20.00% 6.00%

City of Yelm 10,680 6.00% 6.00% 6.00% 6.00%

AVERAGE 42,016         10.46% 10.10% 9.23% 8.69%

LOCAL BUSINESS & OCCUPATION TAX

▪ Maximum retail tax rate without voter approval is 0.002 x gross annual receipts.  

(1/5 of 1%).

▪ Handful of cities have higher grandfathered-in rates.

▪ Model ordinance requirement

▪ Minimum tax threshold = $20,000 gross annual receipts (exempt from tax).

▪ Tax thresholds range from $20,000 to $1,040,000.

▪ Can collect quarterly or annually.

▪ Make sure your staff has capacity to handle collections.

Category 2020 2021 2022 2023

Business and Occupation Taxes (316.10.00) $490,829,169 $588,291,611 $662,011,445 $692,868,726
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SHARED TRANSPORTATION REVENUES

• MVFT – Fuel sales. Population allocation. Restricted for street projects.

• Multimodal – Population allocation. Street and non-auto projects.

• Others – Additional funding for transportation.

MOTOR VEHICLE FUEL TAX
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Category 2020 2021 2022 2023

REET 1 - First Quarter Percent (318.34.00) $171,112,513 $251,954,986 $220,798,369 $127,655,742

REET 2 - Second Quarter Percent (318.35.00) $163,870,696 $241,835,430 $202,768,939 $118,486,274

REET - One Half Percent (318.36.00) $722,202 $1,614,791 $931,254 $1,361,537

Real Estate Excise Tax (318.3) $335,705,411 $495,405,207 $424,498,562 $247,503,553

LOCAL OPTION REAL ESTATE EXCISE TAXES

• rrrrr
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Category 2020 2021 2022 2023

Hotel/Motel Sales and Use Tax (313.31.00) $34,660,332 $53,716,804 $67,073,885 $69,009,768

Hotel/Motel Sales and Use Tax - Convention Center (313.32.00) $2,375,631 $3,396,551 $6,601,910 $7,441,707

Hotel/Motel Sales and Use Tax  (313.3) $37,035,963 $57,113,355 $73,675,795 $76,451,475

LODGING TAX

Category 2020 2021 2022 2023

Capron Refunds (Island and San Juan Counties) (335.00.84) $1,321,043 $1,406,593 $1,382,931 $1,393,298

PUD Privilege Tax (335.00.91) $9,422,268 $10,405,113 $9,460,108 $9,598,197

LEOFF Special Funding (335.03.01) $6,264,938 $6,270,911 $6,614,485 $5,827,032

2022-2023 biennium one-time allocations  (335.04.01) $0 $12,690,495 $0 $341,009

State Shared Revenues, Entitlements, and Impact Payments (335) $17,008,249 $30,773,112 $17,457,524 $17,159,536

Multimodal Transportation - Cities (336.00.71) $6,617,584 $8,098,955 $6,464,293 $9,894,521

Vessel Registration Fees (336.00.84) $329,917 $366,449 $439,274 $334,175

Motor Vehicle Fuel Tax - City Streets (336.00.87) $89,480,386 $97,400,824 $93,180,049 $90,944,245

City-County Assistance (336.00.98) $9,674,295 $15,994,633 $14,048,877 $7,572,302

Streamlined Sales Tax Mitigation Payment (336.00.99) $3,334,435 $10,128,728 $6,074,900 $4,925,612

Court Cost Reimbursement - Jury Management (336.01.05) $889 $604 $549 $477

Court Cost Reimbursement - LFO Collections (336.01.20) $1,141 $0 $0 $15,864

Judicial Salary Contribution - State (336.01.29) $646,994 $616,251 $733,249 $617,829

DNR PILT NAP/NRCA (336.02.31) $44,874 $39,290 $37,645 $36,452

Harbor Leases (336.02.35) $71,898 $79,205 $69,039 $77,900

Payment In-Lieu of Taxes - Game Lands (336.02.51) $38,767 $37,070 $35,477 $33,131

Cost Reimbursement - Reinvesting in Youth Program (336.04.62) $0 $0 $394 $602

Criminal Justice - Cities - High Crime (336.06.20) $10,200,190 $10,530,294 $10,443,945 $11,428,236

Criminal Justice - Violent Crimes/Population (336.06.21) $4,387,299 $7,863,446 $5,659,402 $6,701,217

Criminal Justice - Contracted Services (336.06.25) $1,027,997 $1,089,005 $1,156,411 $1,095,114

Criminal Justice - Special Programs (336.06.26) $5,370,015 $6,124,227 $5,940,885 $5,826,595

Marijuana Enforcement (336.06.41) $1,645,864 $1,681,492 $2,091,740 $2,106,818

Marijuana Excise Tax Distribution (336.06.42) $5,327,803 $6,415,008 $8,074,351 $7,257,622

DUI and Other Criminal Justice Assistance (336.06.51) $733,162 $817,269 $414,167 $426,998

Fire Insurance Premium Tax (336.06.91) $2,813,719 $4,370,893 $4,733,689 $4,874,924

Liquor/Beer Excise Tax (336.06.94) $31,142,809 $33,476,764 $34,316,775 $32,930,521

Liquor Control Board Profits (336.06.95) $40,712,927 $41,664,796 $41,286,817 $38,376,463

PFD Lodging Tax Distribution (336.07.00) $0 $0 $0 $296,594

State Shared Revenues, Entitlements and Impact Payments  (336) $213,602,965 $246,795,203 $235,201,928 $225,774,212

STATE SHARED REVENUES
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OTHER REVENUES

• Development permits and impact fees

• Utility rates & system development charges

• Cost allocations and internal service funds

CONTACT INFORMATION

Ronnie Wright

Mayor
City of Oak Harbor

360-279-4504

rwright@oakharbor.org

David Goldman
Deputy City 
Administrator
City of Oak Harbor
360-279-4538
dgoldman@oakharbor.
org
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